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DIRECTORS’ REPORT

Directors’ Report
Your Directors present their report, including the Financial Report for the consolidated entity for the half year ended 31
December 2013.

Directors
The directors of Santana Minerals Limited (“Santana” or “the Company”) at any time during or since the half year ended
31 December 2013 were:

Mr Norman A Seckold, Non-Executive Chairman
Appointed 15 January 2013
Mr Seckold graduated with a Bachelor of Economics from the University of Sydney in 1970. He has spent more than 30
years in the full time management of natural resource companies, both in Australia and overseas. Of relevance is his
particularly successful involvement in management of Mexican based projects.
Mr Seckold is currently Chairman and Director of each of Planet Gas Limited, Augur Resources Ltd and Equus Mining
Limited all of which are listed on the ASX.
He has been chairman of Bolnisi Gold NL, Palmarejo Silver and Gold Corporation, Moruya Gold Mines NL, Pangea
Resources Limited, Timberline Minerals, Inc., Perseverance Corporation Limited, Valdora Minerals NL, Viking Gold
Corporation, Mogul Mining NL, San Anton Resource Corporation Inc., Cockatoo Coal Limited and Cerro Resources NL.

Mr Joseph F Conway, Non-Executive Director
Appointed 27 June 2013
Mr Conway graduated with a Bachelor of Science from Memorial University of Newfoundland in 1981, and completed an
MBA from Dalhousie University in 1987. He has in excess of 25 years of mining and financial industry experience.
Mr Conway is currently President & Chief Executive Officer of Primero Mining Corp, a Canadian based gold and silver
producer with operations in Mexico. He is also a Non-Executive Director of Dalradian Resources Inc and was the former
President and Chief Executive Office of IAMGOLD Corporation.

Mr Anthony J McDonald, Managing Director
Appointed 15 January 2013
Mr McDonald graduated with a Bachelor of Laws from the Queensland University of Technology in 1981. He was
admitted as a solicitor in 1982. He has been involved in the natural resources sector in Australia and internationally for
many years and in the past 12 years has been actively involved in management in the resources sector.
Mr McDonald is currently a non-executive director of Planet Gas Limited. He has also been a director of Industrea
Limited and was Managing Director of Cerro Resources NL.
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Mr Richard E Keevers, Independent Non-Executive Director
Appointed 15 January 2013
Mr Keevers graduated with a Bachelor of Science from the University of New England in NSW. He is a qualified and
experienced geologist, having held senior positions with BH South Limited and Newmont during his 20 years in the
mining industry. Subsequently he was an executive director of Pembroke Josephson Wright Limited, an Australian share
brokerage firm, for ten years.
He is currently Chairman and director of Zamia Metals Limited. He has also been Chairman and CEO of Electrometals
Technologies Ltd, Chairman and director of Activex Limited and a director of Cerro Resources NL.
All directors were in office for the entire half-year and all directors remain in office at the date of this report.

Company Secretary
Mr Craig J McPherson
Appointed 15 January 2013
Mr McPherson graduated with a Bachelor of Commerce from the University of Queensland in 1999. He is a member of
the Institute of Chartered Accountants in Australia. Mr McPherson has spent in excess of 10 years in senior management
positions, which includes the past seven years working in an executive capacity in the resources sector.
Mr McPherson was an Alternate Director, Corporate Secretary and CFO of Cerro Resources NL and a director of San
Anton Resource Corp Inc.
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Operating and financial review
Review of Operations
In Mexico the exploration operations focused primarily on the Espiritu Santo gold/silver Project in Jalisco State as well as
the Namiquipa silver/lead/zinc Project in Chihuahua State.
In Australia the Company continued its move to convert its Mt Isa project interest to equity in Midas Resources Limited
(Midas).
Mexico – Espiritu Santo (relinquished)
Espiritu Santo (ES) is located 130 km west of Guadalajara and 50 km east of Puerto Vallarta in Jalisco State, Mexico. The
ES concessions cover a total area of approximately 5,800 hectares within the Mascota-Navidad Mining District.
Exploration activities initiated at ES included the generation of detailed Lidar topographical maps, geologic mapping, rock
chip geochemistry and a soil grid covering almost 6 square kilometers resulting in the definition of multiple targets. This
culminated in a 24 drill-hole (2,881m) Reverse Circulation (RC) program which tested mineralization in eight target areas
over an area of 2km x 2km within the tenement. The drilling was undertaken and completed during the reporting period.
The drill program and assays led to a conclusion after the end of the reporting period, that further drilling and
exploration was not justified. The project area is interpreted as a deeply eroded quartz-sulphide gold +/- copper low
sulphidation epithermal system with overall modest gold grades. The near surface supergene gold enrichment seen in
the soil and rock chip assays is consistent with such interpretation.
The Company has withdrawn from the Espiritu Santo project and retains no interest.
Mexico – Namiquipa (100%)
The Namiquipa silver lead and zinc deposit is located within a 4,400 ha concession 145 km west-northwest of Chihuahua
City in Chihuahua. The deposit is a low-sulphidation epithermal system transecting a suite of shallow dipping breccias
and ignimbrites of andesitic and rhyolitic composition. Extensive silicification has occurred around a major north trending
shear zone that is host to the epithermal veins.
The Princesa and America Veins were drill tested to approximately 500 metres depth in 2011 and 2012 by 86 diamond
holes totalling 32,151 metres. The majority of drillholes targeted and intersected the Princesa vein. A small number of
drill holes also tested the America, Esmeralda and Mexico systems. Drilling by Cerro Resources NL (CJO), predecessor to
Santana, delineated an initial inferred resource in October 2012.
Zonge International Inc has undertaken Complex Resistivity Induced Polarization (CRIP) surveys in 2010, 2012 and second
half 2013 over the known mineralization and strike extents. The 2013 survey infilled a gap in the earlier surveys and
extended the program for the known strike length of the wrench fault system.
Interpretation of the data over the 5 km of strike tested by the survey suggests there is potential for additional discovery
of mineralized zones to the north and south which are covered by a thin veneer of surficial gravels. Post processing of
the resistivity data has identified characteristic geophysical signatures that are correlated with mineralized zones in the
existing drill pattern. These signatures extend outside the drilled area to the north and south and extend to significant
depth. Further interpretative work and three dimensional modelling to assist in identification of drill targets continues.
Corporate
Completion of the transactions between the Company, Hammer Metals Limited and Midas occurred during the
reporting period. The Company’s subsidiary, Mt Dockerell Mining Pty Ltd which held the Company’s Mt Isa tenement
interests became a wholly owned subsidiary of Midas and Santana became a shareholder of Midas.
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Financial review
At the end of the reporting period the consolidated entity had $2,546,561 in cash and at call deposits. Capitalised
mineral exploration and evaluation expenditure carried forward was $11,704,490.
The Consolidated Entity had net assets of $18,327,415.

Lead Auditor’s Independence Declaration
The lead auditor’s independence declaration is set out on page 6 and forms part of the directors’ report for the half-year
ended 31 December 2013.
Signed in accordance with a resolution of the Board of Directors:

___________________________
AJ McDonald
Managing Director
Dated at Brisbane this 7th day of March 2014.
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ABCD
Lead Auditor’s Independence Declaration under Section 307C of the Corporations
Act 2001
To: the directors of Santana Minerals Limited
I declare that, to the best of my knowledge and belief, in relation to the review for the half-year
ended 31 December 2013 there have been:
(a)

no contraventions of the auditor independence requirements as set out in the Corporations
Act 2001 in relation to the review; and

(b)

no contraventions of any applicable code of professional conduct in relation to the review.

KPMG

Simon Crane
Partner
Brisbane
7 March 2014

KPMG, an Australian partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG
International Cooperative (“KPMG International”), a Swiss entity.

Liability limited by a scheme approved under
Professional Standards Legislation.

SANTANA MINERALS AND ITS CONTROLLED ENTITIES │ ABN 37 161 946 989

Consolidated Interim Statement of Profit or Loss
for the Half Year Ended 31 December 2013

Continuing operations
Profit on sale of investments
General and administrative expenses
Exploration and evaluation expenses
Impairment losses on exploration and evaluation assets
Results from operating activities
Financing income
Financing expenses
Net financing income/(expense)
Loss before income tax expense
Income tax benefit
Net loss for the period – from continuing operations
Loss from discontinued operations, net of tax
Loss for the period – attributable to Shareholders of the
Company

Note

7
7

8
8

Consolidated
31 December 2013
$
75,346
(699,783)
(104,909)
(2,860,162)
(3,589,508)
416,499
416,499
(3,173,009)
300,000
(2,873,009)
(5,369)
(2,878,378)

Earnings per share
Basic loss per share
Diluted loss per share

(2.95) cents
(2.95) cents

Earnings per share – continuing operations
Basic loss per share
Diluted loss per share

(2.94) cents
(2.94) cents

The consolidated interim statement of profit or loss is to be read in conjunction with the condensed notes to the
consolidated interim financial statements set out on pages 12 to 19.
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SANTANA MINERALS AND ITS CONTROLLED ENTITIES │ ABN 37 161 946 989

Consolidated Interim Statement of Other Comprehensive Income
for the Half Year Ended 31 December 2013
Consolidated
31 December 2013
$
Other comprehensive income
Items that may subsequently be reclassified to profit or loss:
Foreign exchange translation differences
Fair value adjustment on investments, net of income tax
Other comprehensive income for the period, net of income tax

(60,027)
1,428,000
1,367,973

Loss for the period

(2,878,378)

Total comprehensive income for the period – attributable to
Shareholders of the Company

(1,510,405)

The consolidated interim statement of other comprehensive income is to be read in conjunction with the condensed
notes to the consolidated interim financial statements set out on pages 12 to 19.
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Consolidated Interim Statement of Financial Position
as at 31 December 2013

Note
Current assets
Cash and cash equivalents
Trade and other receivables
Disposal group held for sale
Investments
Prepayments
Total current assets

Consolidated
31 December 2013
30 June 2013
$
$
2,546,561
18,195
21,586
2,586,342

4,114,765
7,664
1,997,067
250,000
53,964
6,423,460

412,998
307,812
4,080,000
11,704,490
16,505,300

293,793
286,473
12,802,644
13,382,910

19,091,642

19,806,370

448,933
3,294
452,227

136,508
6,154
142,662

Deferred tax liability

312,000

-

Total non-current liabilities

312,000

-

Total liabilities

764,227

142,662

18,327,415

19,663,708

20,010,005
1,420,542
(3,103,132)

20,010,005
52,569
(398,866)

18,327,415

19,663,708

Non-current assets
Receivables
Property, plant and equipment
Investments
Exploration and evaluation expenditure
Total non-curent assets

9
10
11

9
11
12

Total assets
Current liabilities
Trade and other payables
Employee benefits
Total current liabilities

13

Non-current liabilities

Net assets
Equity
Share capital
Reserves
Accumulated losses
Total equity

14

The consolidated interim statement of financial position is to be read in conjunction with the condensed notes to the
consolidated interim financial statements set out on pages 12 to 19.
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SANTANA MINERALS AND ITS CONTROLLED ENTITIES │ ABN 37 161 946 989

Consolidated Interim Statement of Changes in Equity
for the Half Year Ended 31 December 2013

Opening balance as at 1 July 2013

Issued
capital
20,010,005

Revaluation
reserve
-

Foreign
currency
translation Accumulated
reserve
losses
52,569
(398,866)

Total
equity
19,663,708

-

-

-

(2,878,378)

(2,878,378)

-

-

(60,027)

-

(60,027)

-

1,428,000

-

-

1,428,000

-

1,428,000

(60,027)

(2,878,378)

(1,510,405)

Transactions with owners recorded
directly in equity
Share-based payments (net of tax)

-

-

-

174,112

174,112

Total transactions with owners

-

-

-

174,112

174,112

Balance at 31 December 2013

20,010,005

1,428,000

(7,458)

(3,103,132)

18,327,415

Loss for the period
Other comprehensive income for the year
Foreign currency translation differences
Fair value adjustment on investments (net
of income tax)
Total comprehensive income for the year

The consolidated interim statement of changes in equity is to be read in conjunction with the condensed notes to the
consolidated interim financial statements set out on pages 12 to 19.
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SANTANA MINERALS AND ITS CONTROLLED ENTITIES │ ABN 37 161 946 989

Consolidated Interim Statement of Cash flows
for the Half Year Ended 31 December 2013
Consolidated
31 December 2013
$
Cash flows from operating activities
Cash paid to suppliers and employees
Cash paid for exploration and evaluation expenditure expensed
Interest received
Net cash used in operating activities

(537,347)
(99,789)
34,821
(602,315)

Cash flows from investing activities
Payments for exploration and evaluation expenditure capitalised
Acquisition of investments

(1,375,545)
(102,317)

Proceeds from sale of investments

540,654

Acquisition of property, plant and equipment

(51,540)

Proceeds from sale of property, plant and equipment
Net cash used in investing activities
Net decrease in cash and cash equivalents held
Effects of exchange rate fluctuations on cash held

21,578
(967,170)
(1,569,485)
1,281

Cash and cash equivalents at 1 July 2013

4,114,765

Cash and cash equivalents at 31 December 2013

2,546,561

The consolidated interim statement of cash flows is to be read in conjunction with the condensed notes to the
consolidated interim financial statements set out on pages 12 to 19.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Condensed Notes to the Consolidated Financial Statements
for the Period Ended 31 December 2013
1.

REPORTING ENTITY
Santana Minerals Limited (the “Company”) is a company domiciled in Australia. The consolidated interim
financial report of the Company as at and for the six months ended 31 December 2013 comprises the Company
and its subsidiaries (together referred to as the “consolidated entity”).
The Company was incorporated on 15 January 2013. The consolidated interim financial statements are
presented for the period 1 July 2013 to 31 December 2013. Accordingly there is no applicable prior period
comparative information for the consolidated statement of profit or loss, consolidated statement of other
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash flows.
The consolidated annual financial report of the consolidated entity as at and for the year ended 30 June 2013 is
available upon request from the Company’s registered office at Ground Floor, 139 Coronation Drive, Milton,
Queensland Australia or on the Company’s website at www.santanaminerals.com.

2.

STATEMENT OF COMPLIANCE
The consolidated interim financial report is a general purpose financial report which has been prepared in
accordance with AASB 134 Interim Financial Reporting, the Corporations Act 2001 and IAS34 Interim Financial
Reporting.
Selected explanatory notes are included to explain events and transactions that are significant to an
understanding of the changes in financial position of the Group since the last consolidated financial statements
as at and for the period ended 30 June 2013.
The consolidated interim financial report does not include all of the information required for a full annual
financial report, and should be read in conjunction with the consolidated annual financial report of the
consolidated entity as at and for the period ended 30 June 2013 and any public announcements made by
Santana Minerals Limited during the interim reporting period in accordance with the continuous disclosure
requirements of the Corporations Act 2001.
The condensed consolidated interim financial report was authorised for issue by the directors on 7 March 2014.

3.

SIGNIFICANT ACCOUNTING POLICIES
Except as discussed below the accounting policies applied by the consolidated entity in this consolidated interim
financial report are the same as those applied by the consolidated entity in its consolidated financial report as at
and for the period ended 30 June 2013.
The Group has adopted the following new standards and amendments to standards, including any
consequential amendments to other standards, with a date of initial application of 1 July 2013.
•
•

AASB 10 Consolidated Financial Statements (2011)
AASB 13 Fair Value Measurement

SANTANA MINERALS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.

SIGNIFICANT ACCOUNTING POLICIES (Cont.)
These changes have not had either a material recognition or measurement impact on the interim financial
report, however disclosure has been updated as follows:
AASB 13 Fair value measurement
AASB 13 (2011) establishes a single framework for measuring fair value and making disclosures about fair value
measurements, when such measurements are required or permitted by other AASBs. In particular, it unifies the
definition of fair value as the price at which an orderly transaction to sell an asset or to transfer a liability would
take place between market participants at the measurement date. It also replaces and expands the disclosure
requirements about fair value measurements in other AASBs, including AASB 7 Financial Instruments:
Disclosures. Some of these disclosures are specifically required in interim financial statements for financial
instruments; accordingly, the Group has included additional disclosures in this regard (see Note 16). In
accordance with the transitional provisions of AASB 13, the Group has applied the new fair value measurement
guidance prospectively, and has not provided any comparative information for new disclosures.
Notwithstanding the above, the change had no significant impact on the measurements of the Group’s assets
and liabilities.

4.

ESTIMATES
The preparation of the interim financial report requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.
In preparing this consolidated interim financial report, the significant judgements made by management in
applying the consolidated entity’s accounting policies and the key sources of estimation uncertainty were the
same as those applied to the consolidated financial report as at and for the period ended 30 June 2013.
During the period, the Company wrote down its capitalised exploration and evaluation costs resulting in an
impairment loss of $2,860,162. This has been disclosed in Exploration and Evaluation expenses (Note 7) in
accordance with the consolidated entity’s accounting policy.

5.
.

GOING CONCERN
The consolidated interim financial statements have been prepared on the basis of accounting principles
applicable to a “going concern” which assumes the consolidated entity will continue in operation for the
foreseeable future and will be able to realise its assets and discharge its liabilities in the normal course of
operations.
The consolidated entity has the ability to seek to raise funds from the public and intends to raise such funds as
and when required to complete its projects.
The consolidated entity currently has no source of operating cash inflows, other than interest income, and has
incurred net cash outflows for the period ended 31 December 2013 of $1,569,485.
At 31 December 2013, the consolidated entity had cash balances of $2,546,561 and net working capital (current
assets less current liabilities) of $2,134,115.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5.

GOING CONCERN (Cont.)
These conditions give rise to a material uncertainty that may cast doubt upon the consolidated entity’s ability to
continue as a going concern. The ongoing operation of the consolidated entity is dependent upon:
•
•

The consolidated entity raising additional funding from shareholders or other parties
The consolidated entity reducing expenditure in line with available funding.

The directors have prepared cash flow projections that support the ability of the consolidated entity to continue
as a going concern. These cash flow projections assume the consolidated entity obtains sufficient additional
funding from shareholders or other parties. If such funding is not achieved, the consolidated entity plans to
reduce expenditure significantly, which may result in an impairment loss on the book value of exploration and
evaluation expenditure recorded at reporting date.
In the event that the consolidated entity does not obtain additional funding and/or reduce expenditure in line
with available funding, it may not be able to continue its operations as a going concern and therefore may not
be able to realise its assets and extinguish its liabilities in the ordinary course of operations and at the amounts
stated in the consolidated interim financial report.
In the longer term, the development of economically recoverable mineral deposits found on the consolidated
entity’s existing or future exploration properties depends on the ability of the consolidated entity to obtain
financing through equity financing, debt financing or other means. If the consolidated entity’s exploration
programs are ultimately successful, additional funds will be required to develop the consolidated entity’s
properties and to place them into commercial production. The ability of the consolidated entity to arrange such
funding in the future will depend in part upon the prevailing capital market conditions as well as the business
performance of the consolidated entity. There can be no assurance that the consolidated entity will be
successful in its efforts to arrange additional financing, if needed, on terms satisfactory to the consolidated
entity. If adequate financing is not available, the consolidated entity may be required to delay, reduce the scope
of, or eliminate its current or future exploration activities or relinquish rights to certain of its interests. Failure to
obtain additional financing on a timely basis could cause the consolidated entity to forfeit its interests in some
or all of its properties and reduce or terminate its operations.

6.

SEGMENT INFORMATION
The consolidated entity has two reportable segments, as described below.
•
•

Exploration and evaluation (Mexico) – exploration and evaluation activities of the consolidated
entity on the Namiquipa and Espiritu Santo projects.
Exploration and evaluation (Australia) – exploration and evaluation activities of the consolidated
entity on the Kalman and Mt Philp projects.

Operating segments have been determined based on the analysis provided in the reports reviewed by the
directors in assessing performance and determining strategy.

SANTANA MINERALS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6.

SEGMENT INFORMATION (Cont.)
Australia (1)
2013
$
(5,369)

Mexico
2013
$
(254,937)

Consolidated
2013
$
(260,306)

(5,369)

(2,860,162)
(3,115,099)

(2,860,162)
(3,120,468)
(348,755)
290,845
(3,178,378)

Segment assets
Unallocated

-

12,418,938

12,418,938
6,672,704
19,091,642

Segment liabilities
Unallocated

-

452,227

452,227
312,000
764,227

Segment result prior to impairment
Impairment losses on exploration and
evaluation assets
Segment results
Unallocated income/(expenses)
Net financing income/(expense)
Net loss

(1)

7.

During the period the consolidated entity disposed of the subsidiary which held the Kalman and Mt
Philp projects. Accordingly, the Australian segment is a discontinued operation.

EXPLORATION AND EVALUATION EXPENSES

Exploration and evaluation expenses
Impairment losses on exploration and evaluation assets

8.

Consolidated
31 December 2013
$
104,909
2,860,162
2,965,071

NET FINANCING INCOME/ (EXPENSE)

Interest income
Profit on sale of financial assets
Foreign exchange gain
Financing Income

Consolidated
31 December 2013
$
34,913
125,654
255,932
416,499

Financing expense
Net financing income/(expense)

416,499

The consolidated entity had foreign currency translation differences for foreign operations as disclosed in the
statement of other comprehensive income.

- 15 -

- 16 -

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

9.

TRADE AND OTHER RECEIVABLES

Current
Other receivables
GST Receivable

Non-current
Receivable from Mexican Tax Authority
Security deposit

Consolidated
31 December 2013
$
7,950
10,245
18,195

30 June 2013
$
2,681
4,983
7,664

366,855
46,143
412,998

247,742
46,051
293,793

The consolidated entity records a receivable from the Mexican Tax Authority in relation to tax paid on
exploration and evaluation expenditures in Mexico that is recoverable.

10.

DISPOSAL GROUP HELD FOR SALE AND DISCONTINUED OPERATIONS
On 27 June 2013 the Directors resolved to sell the consolidated entity’s Mt Isa projects following a strategic
decision to place greater focus on the consolidated entity’s projects in Mexico.
On 25 November 2013 the consolidated entity completed the sale of its subsidiary Mt Dockerell Mining Pty Ltd
(‘Mt Dockerell’), holder of the consolidated entity’s Mt Isa projects, resulting in Mt Dockerell becoming a wholly
owned subsidiary of Midas Resources Limited (“Midas”) and the consolidated entity being issued shares in
Midas as consideration.
At completion the consolidated entity received 2,040,000,000 Midas shares which are subject to a 12 month
escrow from the date of issue (note 11).
Accordingly, the assets held by the disposal group, being the subsidiary that owns the Mt Isa Projects in
Australia, were presented as a disposal group held for sale at 30 June 2013.
The loss from discontinuing operations for the half year ended 31 December 2013 comprises solely of
exploration and evaluation expenses of $5,369. There is no applicable tax expense.
At 30 June 2013 the disposal group comprised the following assets and liabilities.

Trade and other receivables
Property, plant and equipment
Exploration and evaluation expenditure
Trade payables

SANTANA MINERALS LIMITED

Consolidated
30 June 2013
$
37,988
1,854
1,992,676
(35,451)
1,997,067

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

11.
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INVESTMENTS

Current
Equity securities

Consolidated
31 December 2013
$
-

Non-current
Equity securities

30 June 2013
$
250,000
250,000

4,080,000
4,080,000

-

All of the Consolidated Entity’s equity investments are listed on the Australian Securities Exchange.
For such investments, a 5 per cent increase in the price of equity investments at the reporting date would have
increased equity by $204,000 (30 June 2013: $12,500); an equal change in the opposite direction would have
decreased equity by $204,000 (30 June 2013: $12,500).

12.

EXPLORATION AND EVALUATION EXPENDITURE

Opening Balance
Project acquisitions
Exploration and evaluation expenditure
Effect of foreign exchange rate movements
Transfer to assets held for sale
Impairment of exploration and evaluation assets
Closing Balance

Consolidated
31 December 2013
$
12,802,644
1,518,259
243,749
(2,860,162)
11,704,490

30 June 2013
$
14,406,345
138,867
250,108
(1,992,676)
12,802,644

The carrying amount of the exploration and evaluation assets at 31 December 2013 relates to the Namiquipa
Project in Mexico $11,704,490 (30 June 2013: $11,247,040) and the Espiritu Santo Project in Mexico $nil (30
June 2013: $1,555,604).
During the half year, the consolidated entity assessed its capitalised exploration and evaluation expenditure
assets for impairment and recorded an impairment loss of $2,860,162 in relation to the Espiritu Santo Project.
The drill program and assays led to a conclusion at the end of the reporting period, that further drilling and
exploration was not justified. Subsequent to the reporting period the consolidated entity withdrew from the
project (see note 17).
The recoverability of exploration and evaluation assets is dependent on the successful development and
commercial exploitation, or alternatively, sale of the respective areas of interest.

13.

TRADE AND OTHER PAYABLES

Current
Trade payables and accrued expenses

Consolidated
31 December 2013
$
448,933
448,933

30 June 2013
$
136,508
136,508
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

14.

SHARE CAPITAL
Consolidated
31 December 2013
$
97,725,799 (30 June 2013: 97,725,799) ordinary shares,
fully paid

15.

30 June 2013
$

20,010,005

20,010,005

20,010,005

20,010,005

SHARE BASED PAYMENTS
During the six month period ended on 31 December 2013, directors approved the issue of share options to
employees, consistent with industry practice and to provide a long term incentive to maximise the value of the
Company.
Grant Date
29/10/13

Granted
1,300,000

Vesting
29/4/14

Contract Life
3.99 years from vesting date

The fair value of the options granted is measured using the Black-Scholes formula, taking into account the terms
and conditions upon which the options were granted.
Fair value
at grant date
0.074

16.

Share
price
$0.115

Exercise
price
$0.275

Expected
volatility
107.0%

Option life
4.5 years

Expected
dividends
-

Risk-free
interest rate
3.35%

FINANCIAL INSTRUMENTS
The carrying amounts of the consolidated entity's financial assets and financial liabilities approximate their fair
values at 31 December 2013.
The table below analyses recurring fair value measurements for financial assets and financial liabilities. These
fair value measurements are categorised into different levels in the fair value hierarchy based on the inputs to
valuation techniques used. The different levels are defined as follows.
• Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the Group
can access at the measurement date.
• Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly.
• Level 3: unobservable inputs for the asset or liability.
Available for sale equity securities held by the consolidated entity are categorised as Level 1.

17.

RELATED PARTIES
Arrangements with related parties continue to be in place. For details on those arrangements, refer to the 30
June 2013 annual financial report. There were no significant changes in arrangements with related parties
during the half year.

SANTANA MINERALS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

18.

SUBSEQUENT EVENTS
Since the end of the reporting period, the consolidated entity has elected to withdraw from the option
agreement which provided the right to explore the Espiritu Santo Project in Jalisco, Mexico. The decision to
withdraw from the project has resulted in impairment losses on exploration and evaluation assets, which has
been recorded in this consolidated interim financial report.
Other than the matter disclosed above, in the opinion of the directors of the Company, no transaction or event
of a material or unusual nature has arisen in the interval between the end of financial year and the date of this
report that affects significantly the operations of the consolidated entity, the results of those operations or the
state of affairs of the consolidated entity in future years.
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DIRECTORS’ DECLARATION
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Directors’ declaration
1.

In the opinion of the directors of Santana Minerals Limited (“the Company”)
a)

2.

the consolidated interim financial statements and notes that are set out on pages 7 to 19 are in
accordance with the Corporations Act 2001, including:
i)

giving a true and fair view of the consolidated entity’s financial position as at 31 December 2013 and
of its performance for the six month period ended on that date; and

ii)

complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001; and

there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable.

Signed in accordance with a resolution of the directors:

AJ McDonald
Managing Director
Dated at Brisbane this 7th day of March 2014

SANTANA MINERALS LIMITED

ABCD

- 21 -

Independent auditor’s review report to the members of Santana Minerals Limited
We have reviewed the accompanying half-year financial report of Santana Minerals Limited (the
Company), which comprises the consolidated statement of financial position as at 31 December
2013, consolidated statement of profit or loss, consolidated statement of other comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows
for the half-year ended on that date, notes 1 to 18 comprising a summary of significant
accounting policies and other explanatory information, and the directors’ declaration of the
Group comprising the Company and the entities it controlled at the half-year’s end or from time
to time during the half-year.
Directors’ responsibility for the half-year financial report
The directors of the Company are responsible for the preparation of the half-year financial report
that gives a true and fair view in accordance with Australian Accounting Standards and the
Corporations Act 2001 and for such internal control as the directors determine is necessary to
enable the preparation of the half-year financial report that is free from material misstatement,
whether due to fraud or error.
Auditor’s responsibility
Our responsibility is to express a conclusion on the half-year financial report based on our
review. We conducted our review in accordance with Auditing Standard on Review
Engagements ASRE 2410 Review of a Financial Report Performed by the Independent Auditor
of the Entity, in order to state whether, on the basis of the procedures described, we have become
aware of any matter that makes us believe that the half-year financial report is not in accordance
with the Corporations Act 2001 including: giving a true and fair view of the Group’s financial
position as at 31 December 2013 and its performance for the half-year ended on that date; and
complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001. As auditor of Santana Minerals Limited, ASRE 2410 requires
that we comply with the ethical requirements relevant to the audit of the annual financial report.
A review of a half-year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Australian Auditing Standards and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

KPMG, an Australian partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG
International Cooperative (“KPMG International”), a Swiss entity.

Liability limited by a scheme approved under
Professional Standards Legislation.
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Independence
In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001.
Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that makes
us believe that the half-year financial report of Santana Minerals Limited is not in accordance
with the Corporations Act 2001, including:
(a) giving a true and fair view of the Group’s financial position as at 31 December 2013 and of
its performance for the half-year ended on that date; and
(b) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting
and the Corporations Regulations 2001.
Material uncertainty regarding continuing as a going concern
Without modifying our conclusion, we draw attention to Note 5 ‘Going Concern’ in the financial
report.
The ability of the Company to continue as a going concern is dependent upon raising additional
funding from shareholders or other parties and/or reducing expenditure in line with the available
funding. These conditions, along with other matters as set forth in Note 5, indicate the existence
of a material uncertainty that may cast significant doubt about the Company’s ability to continue
as a going concern and therefore the Company may be unable to realise its assets and discharge
its liabilities in the normal course of business and at the amounts stated in the financial report.

KPMG

Simon Crane
Partner
Brisbane
7 March 2014
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