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Dear Shareholder 

Santana Minerals commenced business in late May 2013 

following the spin-out from Cerro Resources.  It provides 

shareholders with an exposure to two exciting exploration 

opportunities in Mexico.  

The first is a project in Jalisco State highly prospective for 

ƎƻƭŘ ŀƴŘ ǎƛƭǾŜǊΦ Yƴƻǿƴ ŀǎ ά9ǎǇƛǊƛǘǳ {ŀƴǘƻέ ǘƘƛǎ ǇǊƻƧŜŎǘ ƛǎ 

drill ready and at time of printing we are awaiting final 

permits to issue to allow the drilling program to 

commence. Results of soil and rock chip sampling are 

more than encouraging and I have high hopes for all of us.  

The Namiquipa silver, lead and zinc project in Chihuahua 

State where a further program of geophysics 

recommenced recently is the second of our projects. An 

initial resource was announced in late 2012 and following interpretation of the recent work, further works 

will be planned for 2014.   

We will continue to identify and review other exploration opportunities, primarily in Mexico, to build a 

manageable portfolio.  

I have had the pleasure to welcome Primero Mining Corp as the compaƴȅΩǎ мфΦфф҈ ǎƘŀǊŜƘƻƭŘŜǊ ŀƴŘ ǘƻ ōŜ 

afforded the time and input of its experienced and successful President & CEO, Joe Conway. Joe joined the 

Santana Minerals board in June. 

Exploration brings with it a risk that is challenging and a potential for reward that can be fulfilling. I look 

ŦƻǊǿŀǊŘ ǘƻ ƻǾŜǊǎŜŜƛƴƎ ǘƘŜ ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ƻŦ ǘƘŜ ǎǘǊŀǘŜƎƛŜǎ ŀƴŘ ǘƘŜ ŀŘǾŀƴŎŜƳŜƴǘ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ 

projects in search of that reward. 

 

Sincerely, 

 

Norman Seckold 
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Management Review ɀ Operations  

Commencement of Business  

Santana Minerals [ƛƳƛǘŜŘ όά{ŀƴǘŀƴŀέ ƻǊ ά/ƻƳǇŀƴȅέύ is an exploration company with a primary focus on precious 

metals. It was registered in January 2013 with the express purpose of being the recipient of the exploration assets of 

Cerro Resources NL (ά/ŜǊǊƻέ) as all of /ŜǊǊƻΩǎ shares were acquired by Primero Mining Corp όάtǊƛƳŜǊƻέύ under a 

Scheme of Arrangement. That transaction was completed in May 2013.  

 

Primero subscribed $4M for 19.99% of the Company and Santana shares began trading on the Australian Securities 

Exchange (άASXέ) on 31 May 2013.  

 

The Assets 

Assets of the Company consist of two exploration projects located in Mexico: 

- the Espiritu Santo gold, silver Project in Jalisco State; and  

- the Namiquipa silver, lead, zinc Project in Chihuahua State.  

Together these projects provide the Company with a clear focus: exploration for precious metals in Mexico. 

 

Exploration and planning under Cerro slowed during the implementation stages of the Scheme of Arrangement. 

Regulatory permits and approvals are now pending to allow drilling of the Espiritu Santo Project. It is and will be the 

main focus of the exploration efforts in Mexico in the immediate term. The Company has a right to acquire the 

Espiritu Santo Project by making an option payments every six months  at its election for a cumulative total of 

US$1.9M over 4 years and a final payment of US$2.1M in September 2015 (total payments over the option term is 

US$4M). To date US$700,000 has been paid. 

 

Exploration at the Namiquipa Project will continue to be evaluated further, at a lesser pace. Other potential projects 

will be identified and assessed as the Company expands its presence in Mexico.  

 

As part of the Cerro transaction the Company became the owner of non-core assets consisting of shares in a listed 

company, and an interest in the Mt Isa region of Australia held through ǘƘŜ /ƻƳǇŀƴȅΩǎ subsidiary, Mt Dockerell 

Mining Pty Ltd όάaǘ 5ƻŎƪŜǊŜƭƭέύ. The shares in the listed company have been disposed of post balance date for a sum 

of $375,000. In addition the Company announced (ASX:SMI 2 July 2013) a transaction with Hammer Metals Limited 

όάIŀƳƳŜǊέύ by which Hammer will acquire Mt Dockerell in a non-cash transaction. The transaction, whilst subject to a 

number of pre-conditions, relevantly provides that Santana will receive approximately 50% of the current issued 

capital of Hammer (notional value of $2M) plus a 2% royalty on the sale of iron ore product from the Mt Philp 

project. Hammer will have a 3 year right to buy-back one half of the royalty for $1m. Hammer, in accordance 

with the agreement, has subsequently ŀƎǊŜŜŘ ǘƻ ōŜ ŀŎǉǳƛǊŜŘ ōȅ aƛŘŀǎ wŜǎƻǳǊŎŜǎ [ƛƳƛǘŜŘ όάaƛŘŀǎέύ ό!{X:MDS). 

Santana announced details of the Midas transaction on 10 September 2013. 

Assuming all of the proposed steps are completed, Santana will hold the two Mexico based exploration projects 

and a listed equity position in Midas.  

 

2013 ɀ 2014  

Santana is well placed with respect to its financial and Mexico project holdings.   

 

The current year will see the exploration in Mexico accelerate as regulatory approvals are granted and assessments 

made.  The Company has an experienced board and exploration personnel all of whom have years of experience in 

precious metals exploration and in Mexico.  
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Espiritu Santo Project, Jalisco, México (Santana 100%)  

 
The Espiritu Santo project is located in the municipality of Mascota, Jalisco State, Central Mexico, approximately 130 

kilometres west of Guadalajara and 50 kilometres to the east of Puerto Vallarta.   The project is comprised of three 

concessions, Vale, Tao and Sao totalling 5,463 hectares, located between the historic mining districts of San Sebastian 

del Oeste (20 kilometres to the northwest) and Navidad (12 kilometres to the southwest).  The project lies within a 

northwest corridor defined by numerous gold/silver mineralised occurrences.  

 

 

Figure 1: Espiritu Santo Project Location 

Geology 

Espiritu Santo is located near the intersection of the Mexican Volcanic Belt and the Jalisco Block.  The project is 

underlain by volcanic rocks (andesite and basalt), pyroclastic rocks (andesitic, dacitic and scarce rhyolitic tuffs) as well 

as intrusive rocks (granodiorite and diorite) occurring as stocks and dikes crosscutting volcanic and volcaniclastic 

packages. 

 

Mineralisation 

Gold and silver, with associated copper and low levels of lead and zinc, occur as low sulphidation quartz-sulphide style 

epithermal veins.  Multiple ǾŜƛƴǎ ƻǊ άmineralised ǎǘǊǳŎǘǳǊŜǎέ ƘŀǾŜ ōŜŜƴ ƛŘŜƴǘƛŦƛŜŘ ōȅ ƎŜƻƭƻƎƛŎ ƳŀǇǇƛƴƎ ŀƴŘ ǊƻŎƪ-chip 

sampling. These veins include a continuum of form from silicified hydrothermal breccias to massive quartz and 

extensive quartz stockworks.  Vein widths vary from 1 to 12 metres, averaging 5 metres, but can contain up to several 

metres of additional quartz stockworking into the wall rock. 

 

The veins represent multiple pulses of hydrothermal fluids filling cavities. The structures commonly show individual 

crustiform-colloform quartz banded veins (width 10-30cm), quartz comb cavities filled by iron manganese oxides and 

sacharoidal quartz plus iron oxides. Locally the wall rock is strongly silicified with stringers of laminar quartz along 

geologic contacts. Individual veins within the project have strike lengths up to +1 kilometre. Trends of the veins range 

from north-south, east-west and northeast to southwest with near vertical dips. 

 

The main veins and associated trends are to the north (Arrizon, Angostura, El Gringo, Plan Verde, Pipi and Santa 

Cecilia), east-west (El Tajo, El Tigre, Nuñez, Piedra Cargada and Ordoñez) and northeast (Carmela, Crestón, El Puma, 

Jenny, Lourdes, Patas and San Pascual). 
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Figure 2: Espiritu Santo Vein Structures 
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