
	

QUARTERLY REPORT 
PERIOD ENDED 30 SEPTEMBER 2013 

 
 
1. QUARTERLY HIGHLIGHTS 

 
Espiritu Santo, Jalisco Gold/Silver exploration project 

 MIA granted by SEMARNAT to allow commencement of drill program 
 Drill pads and access roads prepared 
 Initial 6,000m RC drill contract awarded post quarter for a projected November start 

 
Namiquipa, Chihuahua Silver/Lead/Zinc exploration project 

 Completion of Complex Resistivity Induced Polarization (CRIP) survey  
 
 
2. MEXICO 
 

 
Figure 1: Project Location Map
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Espiritu Santo, Jalisco (Santana 100%) 
 
Espiritu Santo is located 130 km west of Guadalajara and 50 km east of Puerto Vallarta. The 
project lies within a northwest corridor defined by numerous, predominantly gold/silver, low 
sulphidation mineralised occurrences which hosts several active exploration projects. Santana’s 
concessions cover an area of 5,880 hectares, within the Mascota-Navidad Mining District.   
 
The veins and mineralised structures have varying trends from N-S to almost E-W, and are 
predominantly silicified breccias which occupy major structural zones. Quartz breccias that grade 
to quartz stockwork veins are common. Widths at surface are highly variable from a few centimetre 
‘stringers’ to widths of 20-30metres. 
   

 
Figure 2: Espiritu Santo Location Map 

 

BDW Drilling SA de CV of Guadalajara, Jalisco has been awarded a contract to undertake 6,000 
metres of reverse circulation drilling. It is expected the program will consist of up to 52 drill holes 
with planned depths of 75 to 350m. Total drill holes will depend on results and conditions. The 
program is likely to run November – January with a short break planned towards the mid-program 
point to enable interpretative work to be undertaken. Equipment and personnel are being 
mobilised at time of release of this report and a number of drill pads have been prepared in 
advance and access tracks cut where required. 

 

The drill program is designed to test the gold-silver targets in the veins and geochemical 
anomalies sampled and mapped on the surface by Santana’s geologists. Data to date suggests 
that several of these targets could represent the upper limits of a low sulphidation epithermal 
system. There are multiple mineralised veins, typically formed within structures overlying a buried 
intrusion. Depth of deposition and/or erosion has not been determined. Host rocks are mainly 
rhyolitic tuffs and andesite units that include porphrytic and banded andesite. Basalt outcrops 
occur in isolated locations and hydrothermal alteration is widespread. 
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Drill holes are planned to intersect the veins as close to perpendicular as possible to the strike of 
the vein. Drill angles will vary between an estimated 55° and 70° to allow for definition of the 
mineralised section. A number of initial drill holes are designed to target below the shallow historic 
workings associated with El Gringo Shaft. 

 

Priority drill targets in this initial drill program are (refer Figure 3): 

 

 El Gringo/Arrizon veins and extensions  
 Jenny 
 Patas/Pipi 
 Santa Cecilia south extension 
 Agua Mala 
 Nunez 
 El Tigre 
 Joyancas 
 El Puma 
 Plan Verde  

 

The drill will be a track mounted Max-Cat 24 with a track mounted compressor and secondary 
booster. 

 

A program to ensure appropriate quality assurance quality control (QAQC) measures has been 
developed for implementation. 
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Figure 3: Principal Vein Systems and Drill Location Plan at Espiritu Santo 
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Namiquipa, Chihuahua (Santana 100%) 
 

 

Figure 4: Namiquipa Location Map 
 

The Namiquipa Silver Deposit is located within a 4,400 ha concession 145 km west-northwest of 
Chihuahua City in Chihuahua. The deposit is a low-sulphidation epithermal system transecting a 
suite of shallow dipping breccias and ignimbrites of andesitic and rhyolitic composition. Extensive 
silicification has occurred around a major north trending shear zone that is host to the epithermal 
veins. Drilling by Cerro Resources NL (Cerro), predecessor to Santana, delineated a 4.6 million 
tonne inferred resource grading 154 g/t silver equivalent (see CJO ASX release 24 Oct 2012). 
 
Zonge International Inc completed extensions to the Namiquipa Complex Resistivity Induced 
Polarization survey in August 2013. The final report and processed data is awaited. The total 
survey, including the original 2010 and the 2011 extension, now covers 5 kilometres of strike and 
includes the shear couple that hosts the Namiquipa mineralization. 

Highlights of the survey include: 

 Mapping of the bounding shears by conductivity high zones.  These conductivity zones 
have a close spatial association with magnetic trends that mark distinct boundaries 
between rocks of varying magnetic signature.  

 Mapping of the known mineralized structures (America and Princesa Veins) by zones of 
high resistivity and associated, but generally weak, Induced Polarization response. 

 The identification of a new southeast trending “resistivity high / anomalous IP” zone to the 
south and parallel to the Princesa Vein. This zone has not been tested by the existing drill 
pattern although it’s north-eastern edge was partially intersected by drillhole NAM-013 
which returned intercepts of 5.2m grading 108g/tAgEq & 5m of 279g/t AgEq in the 
appropriate position (Figures 5).  

Three dimensional modeling of the data will be undertaken on its receipt to confirm these field 
observations. 
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FIGURE 5: NAMIQUIPA CRIP RESULTS 
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3. AUSTRALIA 
 
As reported last quarter as part of a rationalisation of the Australian project holding, Santana has 
entered into a share purchase agreement with Hammer Metals Limited for the sale of subsidiary Mt 
Dockerell Mining Pty Ltd, holder of Santana’s Mt Isa projects (see ASX release 2 July 2013). 
Further to that agreement between Santana and Hammer, on 10 September 2013 Hammer and 
Midas Resources Limited (ASX: MDS) subsequently announced a transaction for the acquisition of 
Hammer by Midas. If completed Santana’s subsidiary Mt Dockerell Mining Pty Ltd will become a 
wholly owned subsidiary of Midas and Santana will be issued shares in Midas.  
 
If the transactions complete, Midas will hold Hammer’s exploration interests in the Mt Morgan 
district of Queensland and the Santana Mt Isa projects. The Santana projects include the Kalman 
Copper-Molybdenum Project (incorporating 51% of the Pelican JV – EPM13870); the Mt Philp Iron 
Project; and surrounding tenement portfolio. All transactions remain subject to a number of 
regulatory, shareholder and performance requirements. 
 
Completion of the transactions will allow Santana to focus its financial and technical resources on 
its precious metals projects in Mexico whilst providing exposure to the Mt Isa projects through a 
shareholding in Midas and a royalty on the Mt Philp project. Further, it provides exposure to 
Hammer’s existing interests in Mt Isa and the Mt Morgan gold/copper district.  
 
4. CORPORATE  
 
Santana disposed of its interest in Syndicated Metals Limited for $376k during the quarter in an off 
market transaction. 
 
Subsequent to quarter end Santana issued 1,300,000 options under the Executive and Staff 
Option Plan. 
 
 
For further information, please contact:  
 
Tony McDonald, Managing Director; or 
Craig McPherson, Chief Financial Officer 
+61 7 3221 7501            
admin@santanaminerals.com      
 
About Santana  
Santana is a precious metals explorer focused on Mexico where it is actively exploring the Espiritu Santo 
gold/silver project in Jalisco and the Namiquipa silver project in Chihuahua. 
 
Additional information about Santana and its projects is available on the website: 
www.santanaminerals.com  
 
Competent Person/Qualified Person 
The information in this report that relates to Exploration Results, Mineral Resources or Ore Reserves is 
based on information compiled by Mr Bill Fleshman (as it relates to Exploration Results at the Espiritu Santo 
Projects), who is a Chartered Professional and Fellow of the Australasian Institute of Mining and Metallurgy; 
and Mr Trevor Leahey (as it relates to Exploration Results and Mineral Resources at the Namiquipa Project), 
who is a Chartered Professional and Member of the Australasian Institute of Mining and Metallurgy. Mr 
Fleshman and Mr Leahey are consultants to Santana Minerals Limited. They have sufficient experience, 
which is relevant to the style of mineralisation and type of deposit under consideration and to the activity 
which they are undertaking to qualify as a Competent Person as defined in the 2004 edition of the 
“Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”.  Mr 
Fleshman and Mr Leahey consent to the inclusion in the report of the matters based on their information in 
the form and context in which it appears. 
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Rule 5.5 

Appendix 5B 
 

Mining exploration entity and oil and gas exploration entity 
quarterly report 

Introduced 01/07/96  Origin Appendix 8  Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/2013 
 

 
Name of entity 

 SANTANA MINERALS LIMITED 

 
ABN  Quarter ended (“current quarter”) 

 37 161 946 989   30 SEPTEMBER 2013 

 

Consolidated statement of cash flows 
 

 
Cash flows related to operating activities 
 

Current quarter 
$A’000 

Year to date  
(3 months)  
$A’000 

1.1 Receipts from product sales and related 
debtors 
 

 
- 

 
- 

1.2 Payments for (a)  exploration & evaluation 
 (b)  development 
 (c)  production 
 (d)  administration 

(624) 
- 
- 

(232) 

(624) 
- 
- 

(232) 
1.3 Dividends received - - 
1.4 Interest and other items of a similar nature 

received 
 

21 
 

21 
1.5 Interest and other costs of finance paid - - 
1.6 Income taxes paid - - 
1.7 Other - - 

  
Net Operating Cash Flows 

 
(835) 

 
(835) 

  
Cash flows related to investing activities 

  

1.8 Payment for purchases of: (a)  prospects 
 (b)  equity investments 
 (c)  other fixed assets 

(100) 
- 
- 

(100) 
- 
- 

1.9 Proceeds from sale of: (a)  prospects 
 (b)  equity investments 
 (c)  other fixed assets 

- 
376 

- 

- 
376 

- 
1.10 Loans to other entities - - 
1.11 Loans repaid by other entities - - 
1.12 Other (Espiritu Santo Option Payment 

$222K; Other $12k) 
 

(234) 
 

(234) 

  
Net investing cash flows 

 
42 

 
42 

1.13 Total operating and investing cash flows 
(carried forward) 

 
(793) 

 
(793) 
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1.13 Total operating and investing cash flows 

(brought  forward) 
 

(793) 
 

(793) 

  
Cash flows related to financing activities 

  

1.14 Proceeds from issues of shares, options, etc. - - 
1.15 Proceeds from sale of forfeited shares - - 
1.16 Proceeds from borrowings - - 
1.17 Repayment of borrowings - - 
1.18 Dividends paid - - 
1.19 Other  - - 

 
Net financing cash flows 

- - 

  
Net increase (decrease) in cash held 
 

 
(793) 

 
(793) 

1.20 Cash at beginning of quarter/year to date 4,115 4,115 
1.21 Exchange rate adjustments to item 1.20 (3) (3) 

1.22 Cash at end of quarter 
3,319 3,319 

 
Payments to directors of the entity, associates of the directors, 
related entities of the entity and associates of the related entities 
 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 

 
89 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 

 
 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 

 

 

Item 1.23 – Represents directors fees paid. 
 

 

 

 
Non-cash financing and investing activities 
 

2.1 Details of financing and investing transactions which have had a material effect on 
consolidated assets and liabilities but did not involve cash flows 

 The Company has entered into a conditional share purchase agreement for the sale of 

its 100% subsidiary, Mt Dockerell Mining Pty Ltd (‘Mt Dockerell’). Mt Dockerell 

holds the Company’s Mt Isa projects in Australia, including the Kalman Copper-

Molybdenum Project (incorporating 51% of the Pelican JV – EPM13870); the Mt 

Philp Iron Project; and surrounding tenement portfolio. Refer announcements 2 July 

2013 and 10 September 2013. 

 
The Agreement was and remains subject to satisfaction of a number of regulatory and 
performance requirements by 31 December 2013. 
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2.2 Details of outlays made by other entities to establish or increase their share in projects in 
which the reporting entity has an interest 

  
Nil 
 

 
Financing facilities available 
Add notes as necessary for an understanding of the position. 

 

  Amount available 
$A’000  

Amount used 
$A’000 

3.1 Loan facilities 
 

- - 

3.2 Credit standby arrangements 
 

- - 

 
Estimated cash outflows for next quarter 
 

  $A’000 

4.1 Exploration and evaluation 
 

1,400 

4.2 Development 
 

- 

4.3 Production 
 

- 

4.4 Administration 
 

250 

  
Total 

1,650 

 
Reconciliation of cash 
 

Reconciliation of cash at the end of the quarter (as 
shown in the consolidated statement of cash flows) 
to the related items in the accounts is as follows. 

Current quarter  
$A’000 

Previous quarter 
$A’000 

5.1 Cash on hand and at bank 77 93 

5.2 Deposits at call 
3,242 4,022 

5.3 Bank overdraft 
- - 

5.4 Other (provide details) 
- - 

 
Total: cash at end of quarter (item 1.22) 

3,319 4,115 
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Changes in interests in mining tenements and petroleum tenements 
 
  Tenement 

reference 
and 
location 

Nature of interest 
(note (2)) 
 

Interest at 
beginning 
of quarter 

Interest at 
end of 
quarter 

6.1 Interests in mining 
tenements and 
petroleum tenements 
relinquished, reduced 
or lapsed 
 
 

Mt Isa, Qld 
 
EPM 15972 
EPM 17453 
EPM 17762 
 
 
* 

 
 
Granted Tenement 
Granted Tenement 
Granted Tenement 
 
 
In addition, refer 2.1 for 
potential future divestment 
of Mt Isa, Qld tenements. 

Sub blocks 
 

12 
5 
4 

Sub blocks 
 

8 
3 
2 

6.2 Interests in mining 
tenements and 
petroleum tenements 
acquired or increased 
 
 

Mt Isa, Qld 
EMP 13870 
 
EPM 16987 
 

 
Joint Venture Interest in 
Granted Tenement 
Granted Tenement 

 
51% 
 
Nil 

 
100% 
 
29 Sub blocks 

 
Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 

 Total number  Number quoted Issue price per 
security (see 
note 3) (cents) 

Amount paid up 
per security (see 
note 3) (cents) 

7.1 Preference 
+securities  
(description)  

    

7.2 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns 
of capital, buy-
backs, 
redemptions 

 
 
 

   

7.3 +Ordinary 
securities 
 

97,725,799 97,725,799   

7.4 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns 
of capital, buy-
backs 

 
 
 

 

 
 
 
 

 
 

 
 

 
 
 
 

7.5 +Convertible 
debt 
securities 
(description)  
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7.6 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through 
securities 
matured, 
converted 

    

7.7 Options  
(description and 
conversion 
factor) 

 
2,600,000 

 
Nil 

Exercise price 
$0.275 

Expiry date 
24 April 2018 

7.8 Issued during 
quarter 

    

7.9 Exercised 
during quarter 

    

7.10 Expired during 
quarter 

    

7.11 Debentures 
(totals only) 

    

7.12 Unsecured 
notes (totals 
only) 
 

    

 
 

Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards 
acceptable to ASX (see note 5). 

 
2 This statement does /does not* (delete one) give a true and fair view of the 

matters disclosed. 
 

 
 
Sign here:  ............................................................ Date: 29 October 2013 

(Company secretary) 
 
 
 
Print name:  Craig J. McPherson 
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Notes 
 
1 The quarterly report provides a basis for informing the market how the entity’s 

activities have been financed for the past quarter and the effect on its cash 
position.  An entity wanting to disclose additional information is encouraged to 
do so, in a note or notes attached to this report. 

 
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of 

interests in mining tenements and petroleum tenements acquired, exercised or 
lapsed during the reporting period.  If the entity is involved in a joint venture 
agreement and there are conditions precedent which will change its percentage 
interest in a mining tenement or petroleum tenement, it should disclose the 
change of percentage interest and conditions precedent in the list required for 
items 6.1 and 6.2. 

 
3 Issued and quoted securities  The issue price and amount paid up is not 

required in items 7.1 and 7.3 for fully paid securities. 

 
4 The definitions in, and provisions of, AASB 6: Exploration for and Evaluation of 

Mineral Resources and AASB 107: Statement of Cash Flows apply to this report. 
 
5 Accounting Standards ASX will accept, for example, the use of International 

Financial Reporting Standards for foreign entities.  If the standards used do not 
address a topic, the Australian standard on that topic (if any) must be complied 
with. 
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