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SMI: CEO Appointed. NZ enters recession

Event

Damien Spring appointed as CEO.

New Zealand enters recession.

Impact

Mr Spring, a mining engineer, has been the project's General Manager advancing the
project with his deep network of mining professionals in New Zealand over the last year. 
Mr Spring has been involved with the permitting and mining of many assets in New
Zealand, including Macraes (Oceana Gold - Au) and Bathurst Resources (Coal).

A resident to the area, Damian has a track record and established relationships with the
community, which is important in permitting in New Zealand. We see the commentary
on consent applications being lodged in late 2024 in the appointment letter as a strong
vote of confidence that the company is progressing well (on track) toward an eventual
mining scenario.

New Zealand has entered a recession for the first time in a decade, and mining provides
a significant growth opportunity through diversification for NZ (particularly as
discretionary spending globally on travel slows). We note tourism accounts for ~20% of
NZ GDP and also note that numerous mines have been permitted in recent times.

Action

The Bendigo-Ophir-Gold Project (BOGP) is a high-grade (2.9Moz @ 2.3g/t), free-milling
gold project in New Zealand's South Island. Located just 90km away from Oceana Golds
Macraes Operations (8Moz) and 10km away from two operating open-pit quarries. The
Company is well funded to see through mine studies and further exploration.

High-grade, open-pitable gold deposits like the BOGP are rare. Backed by a strong
management team which has taken multiple assets into production globally and in New
Zealand. The Company remains undervalued by the market with an EV:Rsc of $26/oz and
a sector average of $67/oz.

Our PT is based on a risk weighted diluted DCF running a 12% WACC. We maintain our
Speculative Buy rating and PT of $1.75/sh.

Catalyst

Scoping Study (Q3 CY23)

Resource Update (Q3 CY23)

Gold Price

 

MARKET STATISTICS    
Share Price  0.54 A$/sh
Price Target  1.75 A$/sh
Issued Capital    
Fully Paid Ord  176.7 m
Options (var. prices)  2.2 m
Total Dil. FPOrd  178.9 m
    
Market Capitalisation (dil)  $97 m
Enterprise Value  $77 m
Cash  $19.8 m
Debt  $- m
Directors    
Tony McDonald   NED
Richard E Keevers   NED
Frederick Bunting   NED
Warren Batt   NED
ASSET VALUATION    
  A$m A$/sh
(+) Bendigo-Ophir Project  507 1.44
(+) Other  - -
(-) Corporate  (11) (0.03)
(+/-) Hedging  - -
(+) Exploration  84 0.24
(+) Unpaid Capital  - -
(+) Cash  20 0.06
(-) Debt  - -
    
Valuation @ EH Deck   1.73
Valuation at Spot   2.31
US$1909, USD:AUD 1:0.66    
    

Performance

Source: Euroz Hartleys
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Personal disclosures

We hereby certify that all of the views expressed in this report accurately reflect our personal views about the subject company or companies and its or their securities, and we are
not in possession of, nor does this Research contain any inside information.

No part of our compensation was, is or will be directly or indirectly, related to the specific recommendations or views expressed by the authoring analyst in this research, nor has
any attempt been made to influence this Research.

Company disclosures

The companies and securities mentioned in this report, include:

Santana Minerals Limited (SMI.ASX) | Price A$0.54 | Target price A$1.75 | Recommendation Speculative Buy;

Price, target price and rating as at 30 June 2023 (* not covered)

Additional disclosures

Euroz Hartleys declares that it has acted as underwriter to, and/or arranged an equity issue in, and/or been engaged in a capital raising during the last year. Euroz Hartleys has
received a fee for these services from: Santana Minerals Limited (SMI.ASX)

This report was prepared solely by Euroz Hartleys Limited. ASX Limited ABN 98 009 642 691 and its related bodies corporate (“ASX”) did not prepare any part of the report and has
not contributed in any way to its content. The role of ASX in relation to the preparation of the research reports is limited to funding their preparation, by Euroz Hartleys Limited in
accordance with the ASX Equity Research Scheme. ASX does not provide financial product advice. The views expressed in this research report may not necessarily reflect the views of
ASX. To the maximum extent permitted by law, no representation, warranty or undertaking, express or implied, is made and no responsibility or liability is accepted by ASX as to the
adequacy, accuracy, completeness or reasonableness of the research reports for: Santana Minerals Limited (SMI.ASX)

Other disclosures, disclaimers and certificates

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz Hartleys Limited (ACN 104 195 057) only.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence (AFSL 230052) and is a participant of the Australian Securities Exchange Group.

The information contained herein is confidential. If you are not the intended recipient no confidentiality is lost by your receipt of it. Please delete and destroy all copies, and
contact Euroz Hartleys Limited on (+618) 9488 1400. You should not use, copy, disclose or distribute this information without the express written authority of Euroz Hartleys
Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and consequently may have an interest in the securities
recommended herein (if any). This may include providing equity capital market services to the issuing company, hold a position in the securities, trading as principal or agent
and as such may effect transactions not consistent with the recommendation (if any) in this report.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment adviser in order to ascertain whether the
recommendation (if any) is appropriate, having regard to your objectives, financial situation and needs. Nothing in this report shall be construed as a solicitation to buy or sell a
security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation, however we make no representation or warranty that it is
accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the opinions in it. The opinions expressed are subject to change without notice.
No member of Euroz Hartleys Limited accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus interception or interference. The author of this publication, Euroz
Hartleys Limited, it’s directors and their associates from time to time may hold shares in the security/securities mentioned in this Research document and therefore may benefit
from any increase in the price of those securities. Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of
transactions arising from any advice mentioned in publications to clients.
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