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COMPANY DATA & RATIOS  
 

Share Pr ice  ($ per share) $1.32 

Target  Price ($ per share) $2.65 

Implied Return  (%) 101% 

Enterprise Value ($m) 276 

Di luted MCap ($m) 287 

Di luted Shares (m) 217 

Avg Dai ly  Value ($m) 0.29 

Free Float  (%) 91% 

GICS Materials  
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RAS WILL BE A SIMPLE, VERY PROFITABLE MINE ! 

SMI completed met test  work on a  master  composite sample 

(and ten variabi l ity  composite samples)  representat ive of the 

init ial  run of mine ore during the open pit  operation at  RAS as 

i l lustrated below. The results  point to a very simple flow sheet 

with high recoveries  (conventional  gravity recoveries of  62.5% 

[300 µm] and a medium size grind [opt imum at  106µm] is  al l  is 

needed for  high leach extract ion [94.9% recoveries  after 8-

hour residence time] with low reagent  consumption and  no 

need for  flotation)  underpinning  a capital  efficient  and low-

cost  operation.  

Location  of  dri l l  hole interva ls  that  formed the master  composi te  

 

S o u r c e :  C o m p a ny    

BUT…  WHERE DID ALL THAT EXTRA GOLD COME FROM?  

Beyond confirmat ion of a low capex and low-cost  operation 

with higher-than-expected recoveries,  we note a massive 

overcal l  on the gold recover ed (near ly  4g/t)  vs  the head grade 

of the gold assayed (sample had average original  field assayed 

grade of  2.56g/t and independently assayed prior to test work 

of 2.76g/t) . The most l ikely  explanation is  the presence of 

coarse gold which is  not  being picked up by standard f ire 

assays .  While we don ’t  expect  to see a consistent  overcal l  of 

such massive magnitu de (circa 50%) during mining  operations , 

the presence of coarse gold  (and high recover ies) also points 

to a potent ial  level  of  overcal l  l ikely  to provide upside vs the 

resource model . 

MAINTAIN RATING, TARGET PRICE INCREASED TO $2.65  

We have updated our financial  model  to ref lect  the  higher-

than-expected recoveries (94% vs 90%).  We maintain our SPEC 

BUY recommendat ion and have increased our target  price 

(prev. $2.50) to $2.65 reflecting a potential  return of 101%.  
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SUMMARY OF RAS METALLURGICAL TEST WORK 

Representative composite sample 

Testing was carr ied out on a representative master composite sample and 10 variabil ity composite 

samples of half  diamond dril l  core taken from the deposit.   

The sample was selected to represent a run -of-mine l ikely ore-feed in the initial  years of open pit 

mining at RAS.  

The results point to a simple and conventional gold processing f lowsheet  ( low capex)  with moderate 

to low operating costs and strong gold recoveries .  

Comminution test work :   

• Average Crusher Work Index (CWI) of 5.15 kWh/tonne  

• A Bond Ball  Work index of 19.0 kWh/tonne  

• SAG Circuit Specif ic Energy averaging 9.18 kWh/tonne (range 8.52 to 10.75kWh/tonne)  

Leach/Grind test work :  

• An optimal gr ind size of 106 micron (µm) was determined  with a peak leach recovery of 
94.9% after 8 hours and reducing to 93.6% after 24 hours. Reagent consumption was 
0.49kg/t of CN and 0.11 kg/t of l ime  

• A total gravity recoverable ( laboratory scale) estimate at 300 micron (µm) was 62.5% gold  
(range 57.0% and 64.7%)  

Flotation test work :  

• Gold recoveries from standard pyrite f lotation tests were sub -optimal eliminating any 
concept of f lotation in the circuit  

The test work was completed by expert consultants, Independent Metallurgical Operations Pty Ltd 

in Perth and overseen by metallurgical engineers and plant builders, MACA -Interquip, also in Perth, 

Western Australia.  

FIGURE 1:  LOCATION OF DRILL HOLE INTERVALS THAT FORMED THE MASTER COMPOSITE  

    

Source:  Company .  



BLUE OCEAN EQUITIES PTY.  LTD.  

L29, 88 PHILLIP ST SYDNEY  NSW 2000  

AFSL 412765 |  ABN 53 151 186 935  
4  

Key Outcomes 

The table below il lustrates total recoveries are optimised at 106 µm grind and 8-hour residence time 

in the CIL circuit.   

TABLE 1:  TEST RESULTS ON MASTER COMPOSITE –  GRIND SIZE AND LEACH RECOVERY  

 

Source:  Company . 

Prior to this announcement, we expected average recoveries of 90% across an average grade of 2. 5 

g/t Au for the open pit operation . However, the results i l lustrate higher re coveries (up to 94.9%) and 

3.75 g/t Au recovered reflecting a 50% overcall  over the initial  estimate!   

We believe that the resource model is conservative  and standard sampling for f ire assays (50g per 

charge) may not be picking up all the coarse gold. The presence of coarse gold, most of it recoverable 

via gravity, wil l  l ikely provide  upside to RAS.   

FIGURE 2:  RAS CORE ILLUSTRATING VIS IBLE COARSE GOLD  

 

Source:  B lue  Ocean Equi t ies  
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MODEL UPDATE 

Material Changes 

We have updated our model to reflect higher recoveries of 94%, in l ine with the optimum grind size  

(106µm) and residence time in the CIL circuit (between 8 and 24 hours) vs previously expected 

recoveries of 90%.  

We have not assumed any level of overcall  in our model, however the table below il lustrates 

sensitiv it ies to our target price at different levels of overcall .  

TABLE 2:  TP Sensit ivity  to Overcal l   

TP   Overcall  
   0% 10% 20% 30% 40% 50% 

A$/share       2.65      2.95      3.24      3.53       3.83      4.12  

Upside to TP 0% 11% 22% 33% 45% 55% 

 Source:  Blue Ocean Estimates .  
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MODEL SUMMARY: FINANCIALS & NAV 

 

                                                                                                                                              Source:  Blue Ocean Equi t ies  
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DISCLAIMER DISCLOSURE 
 

This document is a private communication to clients and is not intended for public circulation or for the 

use of any third party, without the prior approval of Blue Ocean Equities Pty Limited. This is general 

investment advice for Institutional and Sophisticated Investors only and does not constitute personal 

advice to any person. Because this document has been prepared without consideration of any specific 

client's financial situation, particular needs and investment objectives you should consult your own 

investment adviser before any investment decision is made on the basis of this document.  

While this document is based on information from sources which are considered reliable, Blue Ocean 

Equities Pty Limited has not verified independently the information contained in the document and Blue 

Ocean Equities Limited and its directors, employees and consultants do not represent, warrant or 

guarantee, expressly or by implication, that the information contained in this document is complete or 

accurate. Nor does Blue Ocean Equities Limited accept any responsibility for updating any advice, views 

opinions, or recommendations contained in this document or for correcting any error or omission which 

may become apparent after the document has been issued.  

Except insofar as liability under any statute cannot be excluded. Blue Ocean Equities Pty Limited and its 

directors, employees and consultants do not accept any liability (whether arising in contract, in tort or 

negligence or otherwise) for any error or omission in this document or for any resulting loss or damage 

(whether direct, indirect, consequential or otherwise) suffered by the recipient of this document or any 

other person. 

 

Blue Ocean Equities Pty Limited,  

its employees, consultants and its associates within 

the meaning of Chapter 7 of the Corporations Law 

may receive commissions, underwriting and 

management fees from transactions involving 

securities referred to in this document, and may from 

time to time hold interests in the securities referred 

to in this document. 

Blue Ocean Equities Pty Limited and associates 

may hold securities in Santana Minerals at the 

date of this report and this position may change 

at any time without notice.  

Blue Ocean Equities Pty Limited acted as Co-

Manager for the Santana Minerals Placement in 

May 2023.  

The Analyst of this report owns shares in Santana 

Minerals. 
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